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(a) (b) (c) (d) (e)

 GMA 

Group Pro 

Forma 

in $m U$m U$m U$m A$m A$m A$m A$m A$m A$M A$m A$m

Premiums 406 -               406 447              (1)                  -               -               -               -               (1)                   446           

Interest income 144 -               144 158              1                   -               -               -               -               1                     159           

Realised investment gains/ losses 3                   -               3 4                   -               -               -               -               -               -                 4               

Unrealised gains/ losses -               -               0 -               -               -               64                 -               -               64                  64             

Other income (16) -               (16) (17)               18 -               -               (1)                  -               17                  -            

Total Revenue 537 -               537 592              18                 -               64                 (1)                  -               81                  673           

Net claims incurred 78 -               78 85                 -               -               -               (1)                  -               (1)                   84             

Other underwriting expenses 97 -               97 106              (13)               (29)               -               -               -               (42)                 64             

Amortization of Intangibles 4 -               4                   5                   -               -               -               -               -               -                 5               

Acquisition costs (DAC amortisation) 17 -               17 19                 -               31                 -               -               -               31                  50             

Interest Expense 10 -               10 11                 -               -               -               -               -               -                 11             

Total Expenses 206 -               206 226              (13)               2                   -               (1)                  -               (12) 214           

Total Pre-tax Income 331 -               331 366              31                 (2)                  64                 -               -               93 459           

Total Tax Expense 248 -               248 284              9                   (1)                  19                 -               (176)             (149)               135           

Net income 83 -               83 82                 22                 (1)                  45                 -               176              242                324           

Less: net income attributable to noncontrolling interests 56 (56) -               -               -               -               -               -               -               -                 -            

Net income available to GNW common stockholders 27 56 83 82 22                 (1)                  45                 -               176              242                324           

(b)Different treatment of DAC - higher deferrals and amortisation

(c)Unrealised gains/(losses) on investments  recognised in the income statement

(d)Actuarial risk margin and non reinsurance recovery reserve adjustment 

(e)U.S. Shareholder Taxes, primarily comprising a U.S. federal deferred tax liability recognised by GFI under ASC 740-30 on undistributed GMA Australia Group earnings, due to the conditions for the 

permanently reinvested income concession no longer being met

Total 

adjustments

(a)Interest Income and FX measurement adjustment for GFI entities outside GMA Australia Group but included as part of USGAAP Aus Segment results, and Corporate Overhead allocation

Walk from US GAAP AUS Segment Results to AIFRS 

GMA Consolidated Pro Forma Income Statement for 

Period Ended 31 December 2014 

USGAAP 

Aus 

Segment 

Results  in 

USD

Add back: 

Non 

Controlling 

Interest 

(NCI)

USGAAP 

Aus 

Segment 

Results + 

NCI

USGAAP 

Aus 

Segment 

Results + 

NCI

Adjustments



 

   

All figures are $AUD and AIFRS

4Q 3Q 2Q 1Q Total 4Q 3Q 2Q 1Q Total

Net premium written ($B)
1 

145                   139                 135            141              559            155            132            127               109              523             

Loss ratio
2

15% 21% 23% 16% 20% 18% 27% 37% 47% 32%

GAAP basis expense ratio
3

27% 26% 27% 27% 27% 29% 26% 28% 28% 28%

Adjusted expense ratio
4

21% 21% 22% 21% 21% 19% 20% 21% 24% 21%

4Q 3Q 2Q 1Q Total 4Q 3Q 2Q 1Q Total

Flow 8,568               8,568              8,569         8,698           34,404       9,567         8,673         8,531            7,627           34,398       

Bulk -                    -                  -             -               -             -             99               902               -               1,001         

Total NIW 8,568               8,568              8,569         8,698           34,404       9,567         8,772         9,433            7,627           35,399       

4Q 3Q 2Q 1Q 4Q 3Q 2Q 1Q

Primary insurance in force ($M) 313,689           309,810         305,952    303,100      299,866    295,102    291,946    287,142       

Primary risk in force ($M) 
5

Flow 102,160           100,647         99,490       98,303         97,012       95,148       93,844       92,319         

Bulk 7,631               7,787              7,593         7,782           7,941         8,138         8,337         8,181            

Total 109,791           108,434         107,083    106,085      104,953    103,286    102,181    100,500       

1Net premium w ritten is calculated as gross w ritten premium, less refunds and reinsurance. This metric differs to w hat is disclosed in Q4 2014 GFI Financial Supplement  ("GFI FS") under 

International MI Segment Australia as  a reinsurance credit related to aff iliate reinsurance arrangements for historical periods are eliminated under the US segment results.
2The ratio of incurred losses and loss adjustment expense to net earned premiums. This metric differs to w hat is disclosed in Q4 2014 GFI FS  under International MI Segment Australia as 

outlined in 1 above. In addition, under AIFRS measurement, a risk margin is added to the outstanding claims provision and the non reinsurance recoveries are grossed up and held as a separate 

asset on the balance sheet.

3The ratio of an insurer's general expenses to net earned premiums. In the business, general expenses consist of acquisition and operating expenses, net of deferrals, and amortisation of DAC 

and intangibles.  This metric differs to w hat is disclosed in Q4 2014 GFI FS under International MI segment  Australia as outlined in point 1 and there is a portion of certain corporate overhead 

expenses allocated by GFI to Australia business for management reporting purpose, w hich are not included in GMA consolidated results. 

4The ratio of an insurer's general expenses to net premiums w ritten. This metric differs to w hat is disclosed in Q4 2014 GFI FS under International MI segment  Australia as outlined in point 3. 

5The majority of the loans the Company insure provide 100% coverage. For the purpose of representing the risk in-force, the company has computed an “effective risk in-force” amount w hich 

recognizes that the loss on any particular loan w ill be reduced by the net proceeds received upon sale of the property. Effective risk in-force has been calculated by applying to insurance in-

force a factor that represents the highest expected average per-claim payment for any one underw riting year over the life of the businesses. This factor w as 35% for all periods presented.

Sales: new insurance written 

(NIW) ($M)

2013

2013

2013

2014

2014

2014



 

   

All figures are $AUD and AIFRS

Primary Insurance

December 

31, 2014 Sep 30, 2014

June 30, 

2014

March 31, 

2014

December 

31, 2013

September 

30, 2013

June 30, 

2013

Insured loans in-force (#) 1,496,616  1,490,221     1,481,201  1,477,063      1,474,181   1,463,148   1,459,376 

Insured delinquent loans (#) 4,953          5,300             5,405          5,070              4,980           5,454           5,820         

Insured delinquency rate (%) 0.33% 0.36% 0.36% 0.34% 0.34% 0.37% 0.40%

Flow loans in-force (#) 1,378,584  1,370,136     1,362,236  1,355,635      1,350,571   1,336,901   1,330,157 

Flow delinquent loans (#) 4,714          5,031             5,125          4,813              4,760           5,192           5,513         

Flow delinquency rate (%) 0.34% 0.37% 0.38% 0.36% 0.35% 0.39% 0.41%

Bulk loans in-force (#) 118,032      120,085        118,965     121,428         123,610      126,247      129,219     

Bulk delinquent loans (#) 239              269                280             257                 220              262              307             

Bulk delinquency rate (%) 0.20% 0.22% 0.24% 0.21% 0.18% 0.21% 0.24%

Loss Metrics                 ($M)

December 

31, 2014 Sep 30, 2014

June 30, 

2014

March 31, 

2014

December 

31, 2013

September 

30, 2013

June 30, 

2013

Beginning Reserves
1

230 225 225 241 265 279 286             

Paid claims (16)               (21)                 (25)              (30)                  (42)               (41)               (44)              

Increase in reserves                  18                    26                 25 14                    18                27                 37               

Ending Reserves               232                  230               225 225 241 265 279

% of 

primary 

risk in force

Primary 

delinquency 

rate

% of 

primary 

risk in 

force

Primary 

delinquency 

rate

% of 

primary risk 

in force

Primary 

delinquency 

rate

% of 

primary 

risk in 

force

Primary 

delinquency 

rate

% of 

primary 

risk in 

force

Primary 

delinquen

cy rate

State and Territory

New South Wales 29% 0.27% 29% 0.30% 29% 0.33% 29% 0.31% 30% 0.38%

Victoria 23% 0.30% 23% 0.32% 23% 0.34% 23% 0.31% 23% 0.33%

Queensland 23% 0.47% 23% 0.49% 23% 0.48% 23% 0.45% 22% 0.54%

Western Australia 11% 0.32% 11% 0.34% 11% 0.34% 11% 0.33% 11% 0.36%

South Australia 6% 0.44% 6% 0.43% 6% 0.43% 6% 0.42% 6% 0.45%

New Zealand 2% 0.28% 2% 0.26% 2% 0.34% 2% 0.34% 2% 0.54%

Australian Capital Territory 3% 0.16% 3% 0.13% 3% 0.13% 3% 0.11% 3% 0.10%

Tasmania 2% 0.25% 2% 0.31% 2% 0.30% 2% 0.29% 2% 0.35%

Northern Territory 1% 0.16% 1% 0.21% 1% 0.20% 1% 0.20% 1% 0.16%

Total 100% 0.33% 100% 0.36% 100% 0.36% 100% 0.34% 100% 0.40%

By Policy Year

2006 and prior 32% 0.20% 32% 0.22% 33% 0.23% 34% 0.22% 36% 0.26%

2007 8% 0.63% 8% 0.68% 8% 0.72% 9% 0.69% 10% 0.82%

2008 7% 0.87% 8% 0.93% 8% 0.95% 8% 0.89% 9% 0.98%

2009 9% 0.66% 9% 0.70% 9% 0.66% 10% 0.64% 11% 0.73%

2010 6% 0.38% 7% 0.38% 7% 0.39% 7% 0.36% 8% 0.33%

2011 7% 0.40% 7% 0.41% 8% 0.39% 8% 0.34% 9% 0.27%

2012 9% 0.32% 10% 0.33% 10% 0.29% 10% 0.22% 11% 0.10%

2013 11% 0.18% 11% 0.15% 11% 0.10% 11% 0.05% 6% 0.01%

2014 11% 0.02% 8% 0.01% 6% 0.00% 3% 0.00% 0% 0.00%

Total 100% 0.33% 100% 0.36% 100% 0.36% 100% 0.34% 100% 0.40%

June 30, 2014 March 31, 2013 June 30, 2013

1Outstanding claims reserve under AIFR measurement includes  a risk margin allow ance and are grossed up for non reinsurance recoveries, 

w hich are held as a separate asset on the balance sheet, w hich is different to w hat is disclosed in Q4 2014 GFI FS under International MI 

Segment Australia. 

Sep 30, 2014Dec 31, 2014



 

   

All figures are $AUD and AIFRS

4Q 2014 3Q 2014 2Q 2014 1Q 2014 Total 2014 4Q 2013 3Q 2013 2Q 2013 1Q 2013 Total 2013

Paid claims ($M), quarterly analysis

Flow 15                20                  25                  30             90             41             39             44             59             183           

Bulk 1                  1                    0                    0               3               0               2               0               0               2               

Total 16 21 25                  30             92             41             41             44             59             185           

Average paid claim ($ thousands) 49.5 58.6 60.5              65.1          71.5          79.9          80.3          81.4          

Average reserve per delinquency ($ thousands)
1

46.6 43.3              41.7              44.4          48.4          48.6          47.9          48.7          

4Q 2014 3Q 2014 2Q 2014 1Q 2014 4Q 2013 3Q 2013 2Q 2013 1Q 2013

Loan amount (%)

Over $550K 13% 13% 12% 12% 12% 12% 12% 12%

$400K to $550K 19% 18% 18% 18% 17% 17% 17% 16%

$250K to $400K 36% 37% 37% 37% 37% 37% 37% 37%

$100K to $250K 26% 26% 27% 27% 28% 28% 28% 29%

$100K or Less 6% 6% 6% 6% 6% 6% 6% 6%

Total 100% 100% 100% 100% 100% 100% 100% 100%

Average primary loan size (thousands) 210 208 207               205           203           202           200           198           

All figures are $AUD and AIFRS

4Q 2014 3Q 2014 2Q 2014 1Q 2014 4Q 2013 3Q 2013 2Q 2013 1Q 2013

Average effective loan to value ratios 

by policy year 
2, 3

2006 and prior 36% 36% 38% 40% 41% 43% 47% 48%

2007 57% 58% 61% 63% 64% 66% 67% 68%

2008 65% 66% 68% 70% 72% 74% 74% 76%

2009 67% 68% 70% 73% 75% 77% 77% 79%

2010 72% 73% 76% 78% 80% 83% 83% 85%

2011 73% 74% 77% 80% 82% 85% 85% 87%

2012 74% 75% 78% 80% 82% 85% 85% 86%

2013 78% 79% 82% 84% 85% 87% 87% 0%

2014 85% 86% 87% 0% 0% 0% 0% 0%

Total Flow 60% 60% 61% 62% 64% 65% 68% 69%

Total Bulk 27% 28% 29% 30% 31% 32% 37% 38%

Total 56% 57% 58% 59% 60% 61% 65% 66%

Primary Flow Bulk Primary Flow Bulk Primary Flow Bulk Primary Flow Bulk

Risk in force by loan to value ratio
4

95.01% and above 21,008           21,008    1               20,799        20,798          1                    20,615     20,614     1               20,344     20,343     1               

90.01% to 95.00% 27,215           27,206    9               26,529        26,521          9                    25,948     25,939     9               25,373     25,364     9               

80.01% to 90.00% 28,777           28,684    94             28,236        28,143          94                  27,837     27,741     96             27,481     27,382     99             

80.00% and below 32,791           25,263    7,528       32,869        25,185          7,684            32,683     25,195     7,488       32,887     25,213     7,674       

Total 109,791         102,161  7,632       108,433      100,647       7,788            107,083   99,489     7,594       106,085   98,302     7,783       

4Loan amount in loan-to-value ratio calculation includes capitalised premiums, w here applicable.

1This metric differs to w hat is disclosed in Q4 2014 GFI FS USGAAP results under International MI segment Australia as a risk margin is added to the outstanding claim provision under AIFRS measurement and the 

non reinsurance recoveries are grossed up and held as a separate asset on the balance sheet. This number also differs to that disclosed in the Prospectus. See the Glossary for more information.  

2Loan amounts (including capitalised premiums) reflect interest rates at time of loan origination and estimated scheduled principal repayments since loan origination. Home price estimates based on regional home 

price appreciation/depreciation data from RP Data. All data used in the effective loan-to-value ratio calculation reflects conditions as of the end of the previous quarter. Effective loan-to-value ratios exclude New  

Zealand and inw ard reinsurance policies.

3Beginning in the third quarter of 2013, data from RP Data extended back to 1999. Previously, the data extended back to 2002. Previous periods w ere not re-presented for this change.

June 30, 2014 March 31, 2014Sep 30, 2014Dec 31, 2014



 

   

PML, GEP and net claims incurred development by Book Year and financial year (A$ million)     

              

PML (A$ million) FY11 FY12 FY13 FY14     

Pre-2007              194.8               164.9               158.8               126.5      

2007              353.4               102.8               101.6                 91.0      

2008              351.2               310.6               103.1                 91.6      

2009              644.0               434.3               411.1               119.7      

2010              388.3               366.0               255.9               226.6      

2011              410.9               404.5               394.7               263.7      

2012                    -                 567.1               577.4               527.0      

2013                    -                       -                 582.0               568.4      

2014                    -                       -                       -                 561.5      

Total           2,342.6            2,350.2            2,584.6            2,575.9      

              

GEP (A$ million) FY11 FY12 FY13 FY14     

Pre-2007                48.1                 28.0                 12.8                   3.0      

2007                38.8                 37.6                 22.6                 13.5      

2008                57.7                 48.9                 32.8                 21.6      

2009              121.5                 79.6                 57.0                 43.0      

2010              110.0                 69.2                 48.1                 32.1      

2011                69.5                 95.2                 73.9                 54.3      

2012                    -                   89.3               129.9               104.4      

2013                    -                       -                   99.7               143.2      

2014                    -                       -                       -                 110.0      

Total              445.6               447.8               476.8               525.1      

              

Net claims incurred (A$ million) FY11 FY12 FY13 FY14     

Pre-2007 (34.9) (48.4) (12.5) (1.8)     

2007 (50.1) (61.2) (29.5) 10.2      

2008 (52.9) (79.2) (31.9) 22.6      

2009 (36.8) (47.6) (24.4) 16.6      

2010 (7.0) (15.0) (9.7) 8.1      

2011 (1.0) (6.7) (11.0) 10.0      

2012 0.0  (1.1) (7.8) 11.2      

2013 0.0  0.0  (1.0) 6.8      

2014 0.0  0.0  0.0  0.8      

Total (182.7) (259.2) (127.8) 84.5      

              

Note: Excludes Genworth Financial Mortgage Indemnity Limited and refunds.       

The GEP amounts presented  are gross of refunds and cancellations        

of $5 million in FY11, $4 million in FY12 and $6 million in FY13.         
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